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Te explore the possibilities and sdventages of establishing an independent
Credit Union for Agency personnel. :

2. PACTS BEARING ON THE PROBLEM

8. Title 26, Chapter 5 of the District of Columble Code (District of Columbia
Credit Unions Act) governs the manner in which orgenizations mey transact
business in the District of Columbia as & credit union, and sets forth the
requirements which such organizations must fulfill. A fine of $100 is im-
Posed for each day a violation exigts. .

b. Parallel Federsl authority permite the establishment of & ¢redit union
- undexr the provisions of the Federal Credit Unions Act, administered by the
Department of Heelth, Education, and Welfare.

¢. The esseutlal features of both Acts ere substantially similar. (Tab A)
Both Acts suthorize Boaxrds of Directors to esteblish interest rates, sudbject

to specified statutory limitstions.

a. By virtue of the provisions of the District of Columbis Credlt Unioms Act,
Pereons wishing to orgenire for the purpose of conducting business gs a
eredit union in the Dimtrict of Coluwbis must comply with the provisions
of that Act unlees the credit union is organized under the Pederal Credit
Unione Act. No way has been foupd to organize & credit union to operate
88 guch except under these two statutes. Both Acts contein extensive re-
rorting requirements and place the credlt union in a position of being
gsnerally controlled and supervised by an externsl governing body.

b.  Bince the District of Columbie Credit Unions Act and the Federal Credit
Unions Act are substentislly similar in mgjor sgpects, i.e., method of
erganization, degree of eupervision and control, reporting requirements,
and methofd of operation, no advanteges or additionsl benefits can be
cbiained merely by converting the Northwest Federsl Credit Union, organized
under the Federal authority, to a credit union orgenized under the Vistrict

of Columbie suthority.
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e. In fact, certain problems are immediately presented by a conversion. For

' exerple, it would be pecessary to completely dissolve the Northwest Fed-
ersl Credit Union snd to apply for e new charter in the manner prescribed
by the District of Columbiam Code. All of the steps taken to organize the
Borthwest Federal {redit Union would bave to be duplicated. In addition
to the normal efforts that need to be teken, nev arrvangemente would have
to be made to establish secure contscts and channels with approprieste
Digtrict of Columbis suthorities in the seme fashion as have been estab-
lished with the Department of Heslth, Educetion, and Welfare. HMoreover,
while all present contact has been with one office in the Department of
Heslth, Education, apd Welfare, association (with appropriate clearances)
will be necessary with several agencies of the District of Colunbie since
the responsibility for credit unions 18 not ss centralized as under the

 Fefersl Credit Unions Act. s : -

k.  CGONCIUSIONS

&. It would be contrary to the provisions of appliceble law to organize a
credit unton within CIA completely free of control end supervision by
external authoritiea.

b. The only substitute for the Northvest Fedeval Credit Union would be &
eredit union organized under the District of Colurbia Credit Usnlons Act.

¢. Since the District of Columbie Credit Unione Act is pubstantially similar
to the Federal Credit Unioms Act, no sdvantage would accrue to CIA
employees by eubstituting a credit unlon organized under District of
Colunbia lew for the Norihwest Federal Credit Union.

5.
It is recormended that the Northwest Federal Credit Union be continued
unfer the Federal Credit Unions Ack. ' : :

Herrison G. Reynolds
Director of Personnel
%he yecommendation in paragreph 5 is epproved.
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